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Part I of Section A is compulsory.
Answer any 4 questions from Part II of Section A and any two 
questions from Section B.

Section A
Part I (12 Marks)

Answer all questions (6x2=12)
Q.1 Answer the following questions very briefly and to the 

point:
1. Give any four circumstances under which a partnership can 

be dissolved.
2. What generally leads to the forfeiture of shares?
3. What entry would you pass for issue of debentures to the 

promoters?
4. Give one reason why interest on capital is allowed to the 

partners.
5. Name the account to which the balance of Debenture 

Redemtion reserve is transferred after the redemtion of 
Debentures.

6. Give four examples of Preliminary expenses/
Part II

Answer any four questions
Q.2 Global Star Ltd. issued 60000, 10% Debentures of Rs. 10 

each on 1st April, 2016 redeemable at par on 30th June 2017. 
All the debentures were duly subscribed for. The debentures 
were redeemed on the due date with the required investment 
being made on 1st April, 2017.
You are required to pass necessary journal entries regarding 
issue and redemption of debentures assuming that the interest 
was payable on 31st march every year. (12)

Q.3
(a) Future Ltd. invited applications for 50000 shares of Rs. 10 

each payable as follow :

Additional information :
1. Depreciation charged on building Rs. 10000
2. Depreciation charged on Plant Rs. 5000
3. Interest charged on Debentures Rs. 7200 for the year.
4. Interest paid on public deposits Rs. 9600 for the year (8)
(b) What is the main purpose of preparing a comparative 

statement of profit and loss? (2)
Q.2
(a) Give any one difference between liquidity and              

profitability. (2)
(b) List any two investing activities which result into outflow of 

cash. (2)
(c) Prepare common size statement of Profit and loss from the 

following : (6)

Particulars L.f. 2016-17 2015-16
    Rs.     Rs.

Revenue from operations 600000 500000
Cost of Material consumed 330000 300000
Employee benefit expenses 60000 60000
Other Expenses 48000 25000
Q.3 Calculate the following ration with the help of the 

information given below :
1. Operating Ratio
2. Gross Profit ratio
3. Quick Ratio
4. Working capital turnover ratio
5. Properietory ratio

Information :
Equity share capital Rs. 100000; 8% Preference share capital, 
Rs. 80000; 9% Debentures Rs. 60000; General Reserv e Rs. 
10000; Revenue form operations Rs. 20000, Opening 
Inventory Rs. 12000; Purchases Rs. 120000, Wages Rs. 8000; 
Closing Inventory Rs. 18000; Selling and Distribution 
expenses Rs. 2000; other current assets Rs. 50000; fixed 
assets Rs. 212000 and current liabilities Rs. 30000. (8)

(b) What does Trade Receivables Turnover Ratio Indicate? (2)



On application Rs. 3; on allotment Rs. 4, on first call Rs. 2 and 
on final call the balance.
Applications were received for 55000 SHARES. Allotments 
were made on the following basis :

1. To applicants for 35000 shares -in full.
2. To applicants for 20000 shares - 15,000 shares.

Excess money paid on application was utilised towards the 
allotment money.
Kamal, who was alloted 1500 shares out of the group 
applying for 20000 shares, failed to pay the allotment money 
and the money due on calls. These shares were forfeited. 1000 
forfeited shares were re-issued as fully paid on receipt of Rs. 8 
per share.
You are required to pass journal entries in the books of the 
company. (8)

(b) 'Shanti' Auto Ltd. is registered with an authorised capital of 
Rs. 35000000 divided into 350000 equity shares of Rs. 100 
each. The company issued 25000 shares to the vendor for 
building purchases and 100000 shares were issued to the 
public. The amount was payable as follows :
On application and allotment Rs. 20 per share
On first call Rs. 14 per share
On second and final call The balance
All calls were made and were duly received except on 50 
shares held by Amit who jailed to pay the second and final 
call. His shares were forfeited.
Present the share capital in the balance sheet of the company 
as per schedule III Part I of the companies Act, 2013. Also 
prepare 'Notes of Accounts'. (4)

Q.4
(a) Ram, Shyam, Mohan are in partnership sharing profits in 

two-fifth, two-fifth and one-fifth and throughout the half year 
ended 31st december, 2018 their capital account have 
remained unchanged at Rs. 60000, Rs. 40000 and Rs. 30000 
respectively. The current account balance on 1st July, 2018 
were :
Ram Rs. 8550 (Dr.)
Shyam Rs. 6550 (Dr.)

Mohan Rs. 12000 (Cr.)
During 2018, Mohan withdraw Rs. 200 at the begining of 
each month, Shyam withdraw Rs. 400 at the end of each 
month. While Ram withdraw Rs. 1800 during the period of 
six month.
Their partnership deed provided that :

1. Partners are allowed interest on capital @ 5% p.a.
2. Partners are allowed or charged interest on current balance @ 

4% p.a.
3. Interest on drawings @ 6% p.a.
4. Shyam is entitled to a salary of Rs. 500 per month.
5. Mohan is entitled to a commission of 5% of the correct net 

profit of the firm.
6. Ram is entitled to a commission of 5% of the correct net profit 

of the firm after charging such commission/
During the half year ended 31st December, 2018, the net 
profit of the firm was Rs. 207000 after charging Shyam's 
salary which had been debited to wages and salaries account.
You are required to prepare profit and loss appropriation 
account of the firm. (8)

(b) A firm earned net profits during the last seven years as          
follow :
2012 Rs. 10000 (profit)
2013 Rs. 35000 (loss)
2014 Rs. 20000 (loss)
2015 Rs. 125000 (profit)
2016 Rs. 135000 (profit)
2017 Rs. 150000 (profit)
2018 Rs. 160000 (profit)
The capital invested in the firm is Rs. 600000. Normal rate of 
return in the similar type of business is 10%. Calculate the 
value of goodwill on the basis of 2½ years purchasers of 
average super profits earned during the above mentioned 
seven years. (4)

Q.5
(a) ABC Ltd. forfeited 150 equity shares of Rs. 10 each issued at 

a premium of Rs. 5 per shares, for non-payment of allotment 
money of Rs. 8 per share (including premium of Rs 5 per 



share). The first call of Rs. 3 per share. Out of these 100 equity 
shares were re-issued at Rs. 14 per share. Pass Journal entries 
in the books of the company to record the forfeiture and re 
issue of shares. (4)

(b) V K Ltd. forfeited 100 equity shares of Rs. 100 each issued at 
a premium of 50% (to be paid on allotment) on which the first 
call money of Rs. 30 per share was not received and the final 
call of Rs. 20 is yet to be made. These shares were 
subsequently re-issued @ Rs. 70 per share of Rs. 50 paid up.
per share of Rs. 50 paid up.
Pass necessary journal entries to record the forfieture and re-
issue of shares. (4)

(c) A and B Ltd. forfeited 100 shares of Rs. 10 each issued at 
premium of Rs. 2 per share for non payment of allotment 
money of Rs 4 (including premium) first and final call Rs. 5. 
Company reissued all forfeited shares at Rs. 8 per share fully 
paid up.
Pass Journal entries to record forfeiture and re-issue of shares 
in the books of the company. (4)

Q.6 (a)X, Y and Z were in partnership, sharing profits and losses 
in the ratio of 4:3:2. The balances on their capital accounts 
were : Rs.

X 225000
Y 150000
Z 120000

On 31st March 2018, Y retired. The partners agreed to revalue 
certain assets as follows :

Book value on Revised
31st March, 2018 Value
Rs. Rs.

Machinery 27450 22950
Fixtures and fittings 121500 132500
Debtors 180000 160000
Goodwill - 90000
Y's current account at the date of retirement showed a debit 
balance of Rs. 7425. Investments of the book value of Rs. 
12825 were transferred to Y in part payment and Rs. 67500 
was settled in cash at the date of retirement.

According to the partnership agreement, the amount 
outstanding on retirement was to be transferred to a loan 
account and repaid (at end of each year) in three equal 
instalments plus interest at 8% per annum on the annual 
balance.
After Y's retirement profits were to be shared in the ratio of 
3:2 and all assets (except goodwill) would appear at their 
revised values. Show the partnership accounts giving effect 
to these transaction. (12)

Q.7 A, B and C were partners sharing profit and loss in the ratio of 
5:3:2 respectively. The balance sheet of the firm  was as 
follows :

Liabilities Amt (Rs.) Assets Amt (Rs.)
Sundry Creditors 40000 Fixed Assets 125000
Outstanding Expenses 5000 Stock 55000
Reserve 15000 Debtors 60000
Captial :

A 100000
B 50000
C 40000 190000

250000 250000
B retires on 31.12.2015 and for this purpose Goodwill was 
valued at Rs. 75000. Fixed Assets were valued at Rs. 150000, 
stock was considered worth Rs. 50000.
B was to be paid in cash brought in by A and C in such a way so 
as to make their capital proportionate to their new profit 
sharing ratio which is 3:2 respectively.
Prepare Revaluation Account, Partners capital accounts and 
the balance sheet of A and C. (12)

Q.8 A, B and C were partners in a firm sharing profit and losses in 
the ratio of 3:2:1, following was the balance sheet at the date 
of dissolution :

Liabilities Amt (Rs.) Assets Amt (Rs.)
Creditors 1850 Bank Balance 100
Mrs. A's loan 500 Debtors 1500
A's loan 800 Less Previous for
Workman Compensation Doubtful 
Reserve 3000 Debt 100 1400



(a) Fixed Assets :
(i) Tangible Assets 4 320000 230000
(ii) Intangible Assets (Goodwill) 5000 10000
2. Current Assets :
(a) Inventories (Stock) 75000 60000
(b) Trade Receivables 5 26000 28000
(c) Cash and Cash Equivalents 50000 40000
     (Cash)
(d) Other Current Assets 6 8000 10000

Total 484000 378000

Notes to Accounts : 31-12-2015 31-12-2014
Particulars Rs. Rs.

1. Reserves and Surplus :
   General Reserve 30000 30000
   Statement of Profit and Loss-Cr. 70000 50000

100000 80000
2. Long Term Borrowings :
   Secured : 12% Debentures 69000 51000
   Unsecured : 12% Public Deposits 120000 80000
3. Trade payables :
    Creditors 10000 8000
    Bills payable 4000 6000
   Plant 100000 80000

320000 230000
4. Tangible Assets :
    Building 220000 150000
    Plant 100000 80000

320000 230000
5. Trade Receivables :
    Debtors 17000 20000
   Bills Receivable 9000 8000

26000 28000
6. Other current Assets :
   Accrued Income 6000 10000
  Prepaid expenses 20000 -

8000 10000
     

Investment fluctuation 750 Stock 8000
Fund
Capital Accounts : Investments 2000

A 6000 Plant 7500
B 5600 Goodwill 3500
C 40000 15600

22500 22500
Following transactions took place :

1. A took over the investments at 25% more than the book value.
2. B took over debtors amounting to Rs. 500 at Rs. 400. 

Remaining debtors credited 75% of their Book value.
3. Stock is sold for Rs. 5900 and plant is sold for Rs 4000.
4. Expenses of realisation amounted to Rs. 100. It was found 

that there is a liability for Rs. 800 for damages, which also had 
to be paid.
Prepare realisation account. (12)

Section B (10x2 = 20)
(Answer any two)

Q.1
(a) From the balance sheets of India Electronics Ltd. as at 31-3-

2014 and 31-3-2015, prepare a cash flow statement.

Particulars Note 31-03-2015 31-03-2014
I. EQUITY AND LIABILITIES :      Rs.       Rs.
1. Shareholder's funds :
(a) Share capital (Equity) 180000 150000
(b) Reserves and surplus 1 100000 80000
2. Non-Current Liabilities :
    Long-Term Borrowings 2 189000 131000
3. Current Liabilities :
    (a) Trade Payables 3 14000 14000
    (b) Other current liabilities 1000 3000
    (Outstanding Expenses)

Total 484000 378000
II-ASSETS :

1. Non-Current Assets :


