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Answers to this paper must be written on the paper provided 

separately. 

You will not be allowed to write during the first fifteen 

minutes. 

This time is to be spent in reading the question paper. 

The time given at the head of this paper is the time allowed for 

writing the answers. 

Attempt SIX questions in all 

Part-I is compulsory. All questions from PART- I are to be 

attempted. 

A total of FIVE questions are to be attempted from Part-II. 

The intended marks for questions or parts of questions are 

given in brackets. All working including rough works to be 

done on the same answer sheet along with the rest of the 

answers. 

PART I (20 marks) 

(Attempt all questions from this part) 

Q.1 (2x10 = 20)

a. What is the main objective of business? 

b. Define 'Profession'. 

c. Explain the concept of incentive in business environment? 

d. What is 'home trade'? 

e. What is understood by 'division of labour'? 

f. Why is partnership business referred also as unstable 

business? 

g. What is 'implied agency' in business of partnership? 

h. What is 'economic oligarchy' in Joint Stock Company 

business? 



i. Why is memorandum of association important? 

j. What is 'Red- Herring Prospectus'? 

PART II (60 marks) 

(Attempt any FIVE questions from this part) 

Q.2 

a. Why retailer keeps personal contact with customers? (4) 

b. Why a wholesaler has less profit margin than the retailer? (4) 

c. Who has better market information-retailer or a wholesaler? 

Why? (4) 

Q.3 

a. Define 'Stock Exchange' as per Securities Contract 

(Regulation) Act 1956. (4) 

b. Explain 'bulls' in stock exchange. (4) 

c. What is SEBI? Explain its 3 functions (4) 

Q.4 

a. How is delivery delay a curse in e-business? (4)

b. What is VIRUS? How it can be overcome in business? (4) 

c. Explain CSS in e-business outsourcing. (4) 

Q.5 

a. Why is code of ethics important in business? (4)

b. How is business concerned with environment protection? (4)

c. What is 'Euro 11 norm'? (4) 

Q.6 

a. How is NAFED an example of marketing co-operatives in 

India? (4) 

b. State the minimum and maximum number of people in co-

operative credit society? (4) 

c. How is transferability of shares in co-operative organisation 

managed? (4) 

Q.7 

a. How is demand 'inelastic' in public utilities? (4)

b. What is 'franchise' in public utility service? Is it perpetual or 

definite? (4)

c. How is overstaffing a curse in public enterprise? (4) 

Q.8 

a. What is 'ultra vires'? (4)

b. What is 'prospectus scanning'? Explain. (4)

c. Promoter is the kingpin of business'. Explain. (4) 

Q.9 

a. Write 3 limits of sole proprietorship (4)

b. Why is sole proprietor entitled to gain from business as stated 

by Wheeler? (4)

c. How is sole business firm an ancillary to big firm? (4)

Q.10 

a. What is bureaucratic management in public sector 

undertaking? (4)

b. How is Maruti Udyog an example of joint sector undertaking 

in India? (4)

c. What is the concept of 'division of surplus' in business 

environment? (4) 


